Questions to Lecture 11 – International trade
1. Define exports and imports. Find the value of imports and export for the year 2008 and 2009 for your own country (each member of the group for his own). What was the change in imports and exports from 2008 to 2009? What is the export ration of your countries?
2. Define trade balance. Is your country running a trade deficit or trade surplus? (again, each member of the group answers).
3. What commodities/services does your country export, and what commodities/services does your country import? (all group members answer) 
4. Who are the 5 greatest trading partners of your country? Do you have a trade deficit or trade surplus with them? (all group members answer
5. Explain why specialization is efficient.
6. Explain why how the production and consumption possibilities differ in the countries with and without external trade.
7. On an example (other than on the lecture) explain the concept of comparative advantage.
8. On an example (other than on the lecture) explain the concept of absolute advantage. Why doesn’t the absolute advantage in production of a commodity matter in the international trade?
9. Suppose a lawyer can type faster than secretary. Should the lawyer do his own typing? Why yes or not?
10. What are terms of trade? How are they established (what are the limits for the ratio of the exchange of goods)?
11. In general, who are the proponents of protectionism and who are opponents of protectionism (think about import and export industries)?
12. Explain why international trade may be a concern of National Security. Give a real world example.
13. Explain what is dumping and why it is used by importers.
14. Explain the argument of the infant industries in the context of the protectionist pressures. Can you give any example when this argument was valid? (i.e. the country developed a new competitive industry)
15. Explain how a country by imposing protectionist policies can improve terms of trade. What is the problem of this strategy?
16. Define embargo. Give an example go embargo (other than on the lecture).
17. Explain what is tariff. On the picture, explain how the tariff affects the price and the quantity of the goods demanded by consumers, and how it changes the shares of the goods supplied by domestic producers and importers.
18. Explain what is quota. On the picture, explain how the quota affects the price and the quantity of the goods demanded by consumers, and how it changes the shares of the goods supplied by domestic producers and importers.

19. What is voluntary restraint agreement and how is it different from quota? Give an example of voluntary restraint agreement (other than on the lecture).
20. State min. 5 types of nontariff barriers to trade.
21. Explain why some people see globalization and free trade as mixed blessing. State at least one reason other than what was presented on the lecture.
22. Does your country belong to some regional trade pact? Give an example how this regional trade pact improves the quality of your life (e.g. free trade within EU brings me cheaper Belgium chocolates ().
